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Letter addressed on May the 14
th

  2020 to the Paris Club and its 

Member States 
 

Support for Argentina’s proposed debt restructuring  

 

We write to you today, as representatives of the global debt justice movement, to call for your support 

for Argentina’s proposal regarding the restructuring of its debt towards the Paris Club. 

 

Argentina is struggling with recession and a mounting debt crisis. The country has been on selective 

default for a few months already, and is battling to avoid a broader default. It has been trying to find a 

workable path with creditors, notably its private creditors, by proposing a comprehensive and 

consistent debt restructuring process. However, this has resulted in little success to date. On top of this 

already complicated situation, Argentina is now facing the economic consequences of the global 

Covid-19 pandemic. 

 

Supporting debt restructuring in Argentina is imperative in order to address the profound social and 

humanitarian crisis affecting vast parts of the country’s population. Before the Covid-19 outbreak, the 

poverty rate was already as high as 38 per cent. According to the Social Debt Observatory in the 

Catholic University of Argentina (UCA), the combination of the lockdown and the pre-existing 

financial crisis in the country has provoked an increase in the poverty rate that could have already 

reached 45 per cent of the population. As food insecurity increases, threatening the survival of many, a 

decision from creditors to ease the economic recession becomes urgent and necessary. 

 

Argentina’s public debt had already been deemed unsustainable prior to the Covid-19 crisis. With 

interest payments having doubled as a share of government revenue, the cost of refinancing has 

become excessively high. This has been consistently stated by Argentinian authorities, as well as by 

the IMF, since February, at which time the Fund made clear a substantial debt restructuring would be 

necessary to restore sustainability, and this should include private creditors. In response to this 

situation, the Government of Argentina has developed a debt sustainability strategy approved by its 

parliament as a priority policy to implement.      

 

Compared to its private and multilateral debt, Argentina’s outstanding bilateral debt towards the Paris 

Club countries does not represent a significant part of its overall debt. However, Argentina is not in a 

position to meet the USD 2.1 billion debt service payment to Paris Club creditors which was due on 

the fifth of May. Until May 2020, Argentina had been paying down its bilateral debt as scheduled 

since it was renegotiated in 2014 by the Club. This was despite the prohibitive terms of the agreement 

which did not allow for any reduction of the principal and imposed a very high 9 per cent penalty 

interest rate.  

 

Argentina is now addressing the Paris Club with a reasonable and vital request for a debt restructuring, 

including rescheduling and extension of its repayment period and a reduction of its interest rates. We 

believe this proposal sets the minimum the Paris Club should offer to Argentina, considering the 

extraordinary circumstances. It is the responsibility, not only of the Argentinean Government, but also 

of its creditors, to grant fairer conditions that would allow the population to tackle this economic and 

humanitarian crisis.  A fair decision within the Club could also help pave the way for a broader 

restructuring by its private and multilateral creditors. Indeed, the Club has an opportunity to set a 

precedent and provide important leverage, by requesting comparable treatment from Argentina’s 
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private creditors. A successful outcome depends upon the participation and fair burden-sharing by all 

creditors.  

 

Should Paris Club creditors reject Argentina’s request, buy-in from the private creditor could prove 

harder to foster, and would impact negatively on overall negotiations. The humanitarian impacts of 

such a decision would be devastating, and the possibility for Paris Club members’ to obtain a better 

deal in the future would be unlikely to increase. 

 

In this unique and exceptional context in history and, as the Argentinian case painfully illustrates, the 

absence of - and the need for - a comprehensive international legal framework for sovereign debt 

restructuring is more obvious than ever. This shortcoming in the current international financial 

architecture, which should be urgently addressed by the international community, should not in the 

meantime prevent distressed economies from protecting their people and providing for economic 

recovery during the crisis.  

 

Argentina’s request to the Paris Club offers an historic opportunity for its members to show that they 

are committed and able to resolve a sovereign debt crisis in an orderly, efficient and sustainable 

manner. Offering Argentina a fair solution that would help them deal with the grave humanitarian 

crisis that the country faces would also demonstrate the commitment of Paris Club creditors to 

international human rights law - and their extraterritorial obligations thereunder - and to the realisation 

of the SDGs. A positive agreement from the Paris Club in this case would set a precedent for 

Argentina, and more generally for the global financial architecture. 

 

Yours sincerely, 

 

List of Signatories: 

 

Regional and global networks 

1. Eurodad 

2. Latindadd 

3. Internacional de Servicios Públicos (ISP)  

4. Society for International Development (SID) 
5. Action Aid International 
6. Oxfam 
7. Arab NGO Network for Development (ANND)  
8. African Women’s Development and Communication Network (FEMNET) 
9. Feminist Task Force / Equipo de Trabajo Feminista  
1. Women Against Violence Europe (WAVE) 
2. Regions Refocus 
3. Women Engage for a Common Future (WECF) 
4. Women's Major Group 

 

Latin American organisations 

5. Campaña Argentina por el Derecho a la Educación (CADE) (Argentina) 
6. Confederación General del Trabajo de la República Argentina 

7. FOCO Foro Ciudadano de Participación por la Justicia y los Derechos Humanos 
(Argentina) 

8. Fundación para Estudio e Investigación de la Mujer (Argentina) 
9. Fundación SES (Argentina) 



3 

 

10. Instituto Justicia Fiscal (Brasil) 

11. Gestos (seropositividad, comunicación, género) (Brasil) 

12. Instituto Popular de Capacitación- IPC (Colombia) 
13. Enda (Colombia) 
14. FOSDEH - Foro Social de Deuda Externa y Desarrollo (Honduras) 
15. Observatorio de la Dolarización (Ecuador) 
16. Equidad de Género: Ciudadanía, Trabajo y Familia (México) 
17. Servicios Ecumenicos para Reconciliacion y Reconstruccion - SERR 
18. Oscar Ugarteche, Instituto de Investigaciones Económicas, UNAM (Mexico)  

19. DECIDAMOS - Campaña por la Expresión ciudadana (Paraguay) 

 

European organisations 

20. Plateforme Française Dette & Développement (PFDD) (France) 

21. Centre national de coopération au développement, CNCD-11.11.11 (Belgium) 
22. Observatori del Deute en la Globalització (Catalonia - Spain) 
23. L'Associació de Drets Sexuals i Reproductius (Catalonia - Spain) 
24. Ecumenical Academy (Czech Republic)  
25. Erlasjahr.de (Germany) 

26. Global Policy Forum Europe (Germany)  
27. Debtfree (Greece, Cyprus) 
28. UndebtedWorld (Greece) 
29. Friends of the Earth (Hungary) 
30. Debt Justice Norway (Norway) 
31. Jubilee Scotland (Scotland – UK) 
32. Jubilee Debt Campaign (UK) 
33. Global Justice Now (UK) 

34. Bretton Woods Project (UK) 
 

Rest of the world 

35. Fondation Eboko (RDC and Congo-Brazzaville) 
36. GenderCC-SA (South Africa) 
37. Kenya Sex Workers Alliance (KESWA) (Kenya) 
38. DIVA for Equality (Fiji) 
39. Gender-Centru (Moldova) 
40. Temple of Understanding (USA) 
41. Fuerza Mundial Global (USA) 

 


